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CARE ASSIGNS CARE BB- RATINGS TO THE BANK FACILITIES OF
ROYAL ORCHID HOTELS LIMITED
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Facilities Amount Ratings! Remarks
(Rs. crore)
Long-term Bank Facilities 70 CARE BB- Assigned
(Double B Minus)
Total Facilities 70

Rating Rationale

The rating is constrained by the company’s recent reference to Corporate Debt Restructuring (CDR)
and losses in H1FY14 primarily owing to loss making operation of Hyderabad hotel, high operating
cost, declining occupancy and pressure on room rates particularly for its flagship Bangalore
property, commitments to the loss making subsidiary and joint venture companies, project risk
associated with ongoing expansion and inherent cyclicality and competitive nature of the
hospitality industry.

The above constraints are partially offset by monetization of the Hyderabad asset and significant
reduction in debt during FY14 (refers to the period April 1 to March 31), long track record of the
company in the hospitality sector, experienced promoters and the company’s presence across the
country operating a range of hotels.

Going forward, improvement in occupancy levels, room rental and ability to bring down operating
cost, additional exposure to subsidiary and/ or joint venture impacting the liquidity of company
remain the key rating sensitivities.

Background

Royal Orchid Hotels Ltd (ROHL) was promoted by Mr. C K Baljee in January 1986 as Universal
Resorts Ltd to carry on the business and management of hotels/hospitality business. The name of
the company was changed to ROHL in April 1997. As of January 30, 2013, it owns/operates six hotel
properties, besides managing 16 other hotels under management contract. On a consolidated basis,
ROHL along with its subsidiaries, associates and joint ventures operates 27 properties across 15
destinations with 2543 rooms.

ROHL reported PAT of Rs.1.4 crore on a total operating income of Rs.111.7 in FY13. As per the
working results for the half year ended September 30, 2013 (H1FY14), the company posted a total
operating income of Rs.46.4 crore and net loss of Rs.22.7 crore.

CARE has classified instruments rated by it on the basis of complexity. This classification is available at
www.careratings.com. Investors/market intermediaries/requlators or others are welcome to write to
care@careratings.com for any clarifications.

Analyst Contact

Name: Karthik Raj K

Tel : +91-080-41654529

Mobile : +91-9980562244

Email: karthik.raj@careratings.com

'Complete definition of the ratings assigned are available at www.careratings.com and other CARE
publications
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Disclaimer

CARE's ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse
or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on
information obtained from sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any
errors or omissions or for the results obtained from the use of such information. Most entities whose
bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and
type of bank facilities/instruments.
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact

numbers are given below:
HEAD OFFICE: MUMBALI
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Mr. D.R. Dogra Mr. Rajesh Mokashi

Managing Director Dy. Managing Director

Mobile : +91-98204 16002 Mobile +91-98204 16001

E-mail : dr.dogra@careratings.com E-mail: rajesh.mokashi@careratings.com
Ms. Meenal Sikchi Mr.Ankur Sachdeva

Vice President —-Bank Loan & Vice President — Banks & Financial
Instrument Rating Services

Mobile: +91-9819009839 Mobile: +91-9819698985
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E- mail: priti.agarwal@careratings.com | 3rd Flr., Prasad Chambers (Shagun Mall Bldg), 10A,
Shakespeare Sarani, Kolkata -700 071

CHENNALI | Mr. V Pradeep Kumar | Cell: +91 9840754521 | Tel: +91-44-2849 7812/2849 0811 | Fax:
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